Chapter 1:  People and Government

Answer Key

Section 4

A.  Identify each of the following:

1.  Study of how people satisfy their needs with limited resources.

2.  Free to sell and make unlimited economic decisions.

3.  Devised the idea of laissez-faire economics.

4.  The government keeps its hands off private businesses.

5.  People choose the way they want to make a living.

6.  Free enterprise is supported by the government.

7.  The government owns the basic means of production and distribution of goods and provides services to the people.

8.  The people vote and elect the government but the government still runs the economy.

9.  Wrote the Communist Manifesto, which is the basis for the Communistic system.

10. The owner class in a society.

11. The workers in a society.

12. The upper level of government makes economic decisions.

B.  Answer the following questions.

1.  What is to be made, how much is made, who gets to produce it.

2.  Answers will vary

