Economics                                       
Unit Test #1: Units 1-6
200 Total Points

Multiple Choice (5 pts. each):
1. What does Economics deal with?

a. McDonalds and Wal-Mart sales and profit

b. the financial markets and institutions

c. street lemonade stands that sale items for a dollar

d. all of the above

2. Scarcity is________?

a. being very scared of the woods

b. when you want something but the item is not available; the item is scarce  

c. having an abundant amount of a certain item

d. having too much of something

3. In today’s economy one always has (a)_________?

a. multiple choices in buying products and or services

b. limited selection of products or services

c. small amount of choices in buying a product or service

d. no options but one in selecting a product or service

4. In a Market Economy what type of government is typically found?

a. Communist state

b. False state

c. Tribal state

d. Democratic state

5.  What is found inside a Market Economy?
a. free trade of goods and services

b. government control of the economy

c. poverty stricken and scarce society

d. closed border, no trade

6. What type of government is typically found in a Command Economy?

a. Communist State

b. False State
c. Tribal State

d. Democratic State

7. What is found inside a Command Economy?

a. government control of the economy

b. free trade of goods and services

c. sometimes a closed border, no trade

d. both a and c

8. What type of government is typically found in a Developing Economy?

a. Communist State

b. Tribal State

c. Democratic State

d. Any of the above

9. What is found inside a Developing Economy?

a. abundant sources for free trade of goods and services

b. often government control of the economy

c. often poverty stricken and scarce society

d. both b and c

10. This item is an inelastic demand, because the price often fluctuates but people will still have a high demand for the purchase of the item?
a. Gasoline

b. Restaurant meals
c. Fast food

d. Both b and c

11. Anti-trust laws developed by the government help to regulate_________?

a. Trust between American citizens and the national government

b. Gun laws

c. Abortion laws

d. Monopolies, so that the market place can be fair for all to buy and sale

12. Some “trust busting” can be found in_____________?

a. Government regulation of Microsoft

b. Caps and trade on merchandise

c. Government regulation of telecommunications

d. All of the above

13. GDP stands for?

a. Gross National Product

b. Gross Domestic Product

c. Gross Demand Product

d. Gross Division Product

14. GDP means?

a. a nations total wealth and finances in a given year

b. a nations output of iPods
c. a measure of national income and output for a country's economy
d. both a and c

15. Unemployment is the sum total of a countries population claiming to be unemployed who were previously employed, this affects an economy…?

a. Sort of

b. None at all

c. Greatly

d. Very little

16. Inflation has a result of______________?

a. your money being worth less

b. your money being worth more

c. making life full

d. helping water rafts float

17. Every state has (the) ________ economic growth rate (ex: Ohio vs. California)?

a. Same 

b. Similar 

c. Different 

d. Equal

Short Answer:

18. Describe in your own words what the US economy is about, how does it relate to you, and what impact do you have on the economy?  (40 pts.)
19. One student has 10 iPods and another student has 1 Apple computer, which item is a scarce resource (iPod or Apple computer)?  Explain why it is scarce?  (35 pts.)
20. In your own words what type of Economy do you feel is best; a Market Economy, a Command Economy, or a Developing Economy.  What type of economy is found in the USA?  (40 pts.)
