Unit 9 Test Answer Key

1. The mortgage loan is calculated as follows:

95,000 X 0.15 = $14,250 down payment

95,000 – 14,250 = $80,750 loan

2. The Mejias' monthly payment is 60,000 / 1000 X 9.81 = $588.6

The amount paid is 588.6 X (12 X 25) = $176,580.00

The total interest charged is 176,580 – 60,000 = $116,580.00

3. The Ramires' new principal after the first monthly payment can be calculated as follows:

Interest is 85,000 X 0.105 X 1/12 = $743.75

Payment to Principal is 777.75 – 743.75 = $34.00

New Principal is 85,000 – 34 = $84,966.00.


4. The total of the closing costs is 50 + (0.024 X 75,000) + 215 + 200 + 122.5 = $2387.50

5. The Arjons' tax can be calculated as follows:

150,000 X 0.35 = $52,500 assessed value

84.1 / 1000 = 0.0841 tax rate

52,500 X 0.0841 = $4415.25 real estate tax

6. The amount of coverage on the Rayans' personal property can be calculated as follows:

85,000 X 0.9 = 76,500

76,500 X 0.5 = $38,250.00

7. The annual homeowner's policy premium is $151.

Unit Nine Test: Part Two

The Danelies total housing expenses for June were $1059.10.  Since $1059.10 < 3155 X 0.35 = $1104.25, their housing expenses were within the FHA recommendation.  

