Unit 20 Test Answer Key

1. Total assets are 4,750 + 12,500 + 735 + 7,215 = $25,200

Total liabilities are 6,800 + 517 + 5,000 = $12,317

Owner's Equity is 25,200 – 12,317 = $12,883

Unit 20 Test, Part Two Answer Key


	Assets
	Liabilities
	Owner's Equity

	$25,200
	$12,317
	$12,883


The cost of goods sold = (11,450 + 4360) – 10,716 = $5094


Unit 20 Test, Part Three Answer Key

Global Manufacturing's annual income statement:

	
	Annual Income

	Net Sales
	$789,640

	Cost of Goods Sold
	341,620

	Gross Profit on sales
	448,020

	Operating expenses
	129,095

	Net income
	318,925

	
	


Unit 20 Test, Part Four Answer Key

The cost of goods sold is 341,620 / 789,640 = 43.3% of net sales.

a.  Current ratio is 25,200 / 12,317 = 2.05

b.  Quick ratio is (25,200 – 12,500) / 12,317 = 1.03

	
	First Quarter
	Second Quarter
	Amount of Change
	Percent Change

	Net Sales
	$8500
	$9100
	$600
	7.1%

	Cost of Goods Sold
	4300
	4500
	200
	4.7

	Gross Profit on sales
	4200
	4600
	400
	9.5

	Operating expenses
	2900
	2800
	-100
	-3.4

	Net income
	1300
	1800
	500
	38.5


